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upon the contractor in excess of finan-
cial protection reasonably available; 

(5) A statement that the contractor 
is complying with applicable Govern-
ment safety requirements; 

(6) A statement of whether the in-
demnification should be extended to 
subcontractors; and 

(7) A description of any significant 
changes in the contractor’s insurance 
coverage (see 50.403–1(b)) occurring 
since submission of the indemnifica-
tion request. 

(b) Approval of a request to include 
the indemnification clause in a con-
tract shall be by a Memorandum of De-
cision executed by the appropriate offi-
cial specified in 50.201(d). 

(c) When use of the indemnification 
clause is approved under paragraph (b) 
above, the definition of unusually haz-
ardous or nuclear risks (see subpara-
graph (a)(2) above) shall be incor-
porated into the contract, along with 
the clause. 

(d) When approval is (1) authorized in 
the Memorandum of Decision and (2) 
justified by the circumstances, the con-
tracting officer may approve the con-
tractor’s written request to provide for 
indemnification of subcontractors, 
using the same procedures as those re-
quired for contractors. 

50.403–3 Contract clause. 

The contracting officer shall insert 
the clause at 52.250–1, Indemnification 
Under Public Law 85–804, in contracts 
whenever the approving official deter-
mines that the contractor shall be in-
demnified against unusually hazardous 
or nuclear risks (also see 50.403–2(c)). In 
cost-reimbursement contracts, the con-
tracting officer shall use the clause 
with its Alternate I. 

PART 51—USE OF GOVERNMENT 
SOURCES BY CONTRACTORS 
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AUTHORITY: Authority: 40 U.S.C. 121(c); 10 
U.S.C. chapter 137; and 42 U.S.C. 2473(c). 

SOURCE: 48 FR 42476, Sept. 19, 1983, unless 
otherwise noted. 

51.000 Scope of part. 

This part prescribes policies and pro-
cedures for the use by contractors of 
Government supply sources and inter-
agency motor pool vehicles and related 
services. 

Subpart 51.1—Contractor Use of 
Government Supply Sources 

51.100 Scope of subpart. 

This subpart prescribes policies and 
procedures for the use of Government 
supply sources (see 51.102(c)) by con-
tractors. In this subpart, the terms 
contractors and contracts include sub-
contractors and subcontracts. 

51.101 Policy. 

(a) If it is in the Government’s inter-
est, and if supplies or services required 
in the performance of a Government 
contract are available from Govern-
ment supply sources, contracting offi-
cers may authorize contractors to use 
these sources in performing— 

(1) Government cost-reimbursement 
contracts; 

(2) Other types of negotiated con-
tracts when the agency determines 
that a substantial dollar portion of the 
contractor’s contracts are of a Govern-
ment cost-reimbursement nature; or 

(3) A contract under the Javits-Wag-
ner-O’Day Act (41 U.S.C. 46, et seq.) if: 
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(i) The nonprofit agency requesting 
use of the supplies and services is pro-
viding a commodity or service to the 
Federal Government, and 

(ii) The supplies or services received 
are directly used in making or pro-
viding a commodity or service, ap-
proved by the Committee for Purchase 
From People Who Are Blind or Se-
verely Disabled, to the Federal Govern-
ment (See Subpart 8.7). 

(b) Contractors with fixed-price Gov-
ernment contracts that require protec-
tion of security classified information 
may acquire security equipment 
through GSA sources (see 41 CFR 101– 
26.507). 

(c) Contracting officers shall author-
ize contractors purchasing supply 
items for Government use that are 
available from the Committee for Pur-
chase from People Who Are Blind or 
Severely Disabled (see subpart 8.7) to 
purchase such items from the Defense 
Logistics Agency (DLA), the General 
Services Administration (GSA), and 
the Department of Veterans Affairs 
(VA) if they are available from these 
agencies through their distribution fa-
cilities. Mandatory supplies that are 
not available from DLA/GSA/VA shall 
be ordered through the appropriate 
central nonprofit agency (see 52.208– 
9(c)). 

[48 FR 42476, Sept. 19, 1983, as amended at 60 
FR 42657, Aug. 16, 1995; 61 FR 2631, Jan. 26, 
1996; 67 FR 6121, Feb. 8, 2002] 

51.102 Authorization to use Govern-
ment supply sources. 

(a) Before issuing an authorization to 
a contractor to use Government supply 
sources in accordance with 51.101 (a) or 
(b), the contracting officer shall place 
in the contract file a written finding 
supporting issuance of the authoriza-
tion. A written finding is not required 
when authorizing use of the Govern-
ment supply sources in accordance 
with 51.101(c). Except for findings under 
51.101(a)(3), the determination shall be 
based on, but not limited to, consider-
ation of the following factors: 

(1) The administrative cost of placing 
orders with Government supply sources 
and the program impact of delay fac-
tors, if any. 

(2) The lower cost of items available 
through Government supply sources. 

(3) Suitability of items available 
through Government supply sources. 

(4) Delivery factors such as cost and 
time. 

(5) Recommendations of the con-
tractor. 

(b) Authorizations to subcontractors 
shall be issued through, and with the 
approval of, the contractor. 

(c) Upon deciding to authorize a con-
tractor to use Government supply 
sources, the contracting officer shall 
request, in writing, as applicable— 

(1) A FEDSTRIP activity address 
code, through the agency’s central con-
tact point for matters involving activ-
ity address codes, from the General 
Services Administration (GSA), FXS, 
Washington, DC 20406; 

(2) A MILSTRIP activity address 
code from the appropriate Department 
of Defense (DOD) service point listed in 
Section 1 of the Introduction to the 
DOD Activity Address Directory; 

(3) Approval for the contractor to use 
Department of Veterans Affairs (VA) 
supply sources from the Deputy Assist-
ant Secretary for Acquisition and Ma-
teriel Management (Code 90), Office of 
Acquisition and Materiel Management, 
Department of Veterans Affairs, 810 
Vermont Avenue, NW., Washington, DC 
20420; 

(4) Approval for the contractor to ac-
quire helium from the Department of 
the Interior, Bureau of Land Manage-
ment, Helium Field Operations, 801 S. 
Fillmore Street, Amarillo, TX 79101– 
3545 or 

(5) Approval from the appropriate 
agency for the contractor to use a Gov-
ernment supply source other than 
those identified in (1) through (4) 
above. 

(d) Each request made under para-
graph (c) above shall contain— 

(1) The complete address(es) to which 
the contractor’s mail, freight, and bill-
ing documents are to be directed; 

(2) A copy of the contracting officer’s 
letter of authorization to the con-
tractor; 

(3) The prime contract number(s); 
and 

(4) The effective date and duration of 
each contract. 

(e) In each authorization to the con-
tractor, the contracting officer— 
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